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AMERIGAN BUSINESS CONFERENGE, ING.
A Coalition of Growth Companies

August 3, 1982

Honorable William J. Casey
Director

Central Intelligence Agency
Washington, D.C. 20505

Dear Mr. Casey:

I am delighted that you have agreed to meet with members of
the American Business Conference on September 29th. T know how
much this group of chief executive officers looks forward to
meeting with you.

To keep you up to date on the activities of the American
Business Conference, I have enclosed several articles from
national periodicals noting the American Business Conference's
continued support of President Reagan and his program.

Once again, the members of the American Business Conference
are excited that you have agreed to accept our invitation for
September 29th. 1If you or your staff have any questions, please
do not hesitate to contact me directly.

Sincerely,

U

John M. Albertine
President
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1025 Connecticut Avenue, N.W., Suite 209, Washington, D.C. 20036 (202) 822-9300
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By Thoinas B. Edsall

. . “Washington Post Statt Writer ./ & . B
Prospects for Senate passage next

~ week of the largest tax hike in peace-

" time history ‘have increased sharply:
because several key bus;ness groups.

f now support the: measure and efforty

-to mobilize. Democratn aopposxtxon

vx;lvf

In addition, some industries di=

rectly hurt by the tax bill, including:

;- banking; are holding. b_aglg hecayse’
the Senate - Finance - Commlttee
chau'man has threatened even more'

* damaging tax measures if any of the’

. existing proposals are kllled on the

Senate floor. =
Although the measure “takes back-

"some of the business tax breaks en-.

acted last year; the Natjonal Asso-

* ‘ciation of Manufacturers has gent. a

- letter "to senators . .supporting " 'the.

'~ ““broad ‘thrust” of the hill, and the' -

~ American : Business ‘Conference_ has!
f'fgradecandﬁ
.‘i! e, the’ 3219

. "Eventhe US; Chamber of eom-
merce, which has been the leader of
. business opposition to a tax increase
. of any kind; will not oppose the full
bill, seeking ipstead.to win some spe-,
-cific changes, “We're’ trymg to be
. realistic’ about what can bé done at,
"'this time,” said’ Rxchard Rahn,- the

Among Senate Democrats, ‘an ef-‘

llfort by Russell B.Long (D-La). to,

build unified party;opposxtlon to the

; measure in its entirety’or support forf
* & major revision of the bill has en-:
. countered at. best a lukewarm re-

. sponse. __

i Mt

Encrease Sharpiy m Sénaie

~ Long “has. been : considering  a’

" major revision. of the tax bill that

would eliminate the July 1, 1983, tax
cut of 10 percent for those making
* mora than, $40,000 .a year. With
" those additional revenues; Long then
:.would be able to eliminate sections

"of the bill calling .for doubling the

_cigarette excise tax, adding 10 per-

 cent withholding of interest and div-

-idend income, and reducing the de-
ductxblhty of medical fees. - ...,

According to aides, Long believes
that solid Democratic Support is es-
sential to any successful -attack on

* the bill and, without it, he is unlikely-
.t,o conduct a formal attack,f“Sen.;

, .

Long is many things, but he is not
.suicidal,”. an ‘aide said, noting the
Loumana Demaocrat’s deep -aversion’
- to losing on the Senate floor. _

Although many business groups

. are supporting the measure on the
* Senate floor, and others are signaling

; that they don’t intend to put up a
strong fight, the hkehhood remains

"that many of these same organm;
“tions will seek significant revisiory’
* when the House Ways and Meangt
. Committee takes up the tax mc;ease-'
next week, R

. Much of the potentml busxmss'a
opposmon to the tax bill has beem
‘diffused by what amounts to a set of
- legislative threats hy Senate Fmagaé?

3 Commxttee Chaxrman Robert Dolé:

S

“If elements of the bdl are

alanca 200 7/() S - A1) D8

i chta. b Sebi

TA spokesman for the Americar¥ }

o Bankmg Association, which ‘i opi
“posed to. 10 percent mthholdmg om: ;
7 interest and dividend income, mdb»f
- cated that the organization may.not;
*'try to have the section pulled on.thg {
- Senate floor because of the possibila |
© ity that “the next thing you are faced
- with is the minimum tax . . Therg
.vis one scenario that suggests therg
could be that type of interplay.” i

i
A minimum tax set at 15- peroena b

- would be a major burden on many

- e

klﬂeds;
:“on the floor, Dole has a list of hig!"
- own amendments that would jack up-’
. the corporate minimum tax ang-jnz
i crease the proposed.levies on: the*-j
+ insurance and contracting i mdustnes.* o
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AMERICAN BUSINESS CONFERENCE

CONTINUES TO SUPPORT

THE BUDGET PROCESS

"While is is unusual for a business organization to support a-
tax increase, the American Business Conference continues to.suggoft
Congressional action to reduce the enormous and growing future federal
deficits," says John M. Albertine, President bf the American Business

Conference. "That means we urge the Congress to pass a tax bill gquickly

and begin to zero in on the spending side of the federal ledger."”

If the tax bill reported out of the House-Senate Conference Committee

is defeated on the House floor, the entire budget process is likely to

come to a screeching halt. That is why the American Business Conference,

along with most business organizations, has refused to join any effort

to kill the tax bill.

The members of the American Business Conference have some reservations

about a number of the provisions in the Senate passéd bill, and we are

working vigorously to persuade the Conference to improve it. Nevertheless,

we led the fight for the enactment of the tax bill in the Senate, and

we intend to play the same role in the House.
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